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UNHCR 10 Hold Refugee Repatriation Meeting 
AU0201175296 Paris AFP in English 
1217 GMT 2 Jan % 


{[FBIS Transcribed Text} Geneva, Jan 2 (AFP) — Offi- 
cials from up to 40 countries will meet on January 16 to 
plan the return home of three million people displaced 
by the war in Bosnia, the UN High Commissioner for 
Refugees (UNHCR) said Tuesday [2 January). 


UNHCR spokesman Ron Redmond said the mecting 
here of the humanitarian issues working group chaired 
by High Commussioner Sadako Ogata could be at 
ministerial icvel, and ¥) to 40 countnes had been 
invited. 


The UNHCR is the lead agency charged with planning 
the return of refugees to their homes after the conflict 
was ended by the Dayton, Ohio, peace accord. 


The project is likely to last more than two years and 
the first stage will be to enable the return home of some 
1.3 million Bosnians forced to flee to other areas within 
Bosma-Herzegovina. 


The following two phases would be to repatriate the 
hundreds of thousands of refugees who fled to neigh- 
houring Croatia and Serbia, and the estimated 700,000 
who went to other European countries, about half of 
them Germany 


Redmond said the UNHCR had not noted a mass exodus 
of Serbs from Serb-held parts of Sarajevo to be handed 
back to the Bosnian government under the Dayton peace 
terms 


It had heen feared the Serbs would fice to other Serh- 
controlled areas for fear of reprisals 


Solana Confident [FOR Mission ‘Will Work’ 


BRO401150196 Madrid EFE in Spanish 
0940 GMT 4 Jan 9S 


{Unattributed report: “Solana: Peace in Former Yu- 
goslavia Will Work Out’) 


[PBIS Translated Text] Madrid, 4 Jan (EFE) — NATO 
Secretary General Javier Solana said today that the 
operation to deploy international forces under NATO 
control in the former Yugoslavia “will work out and 
peace will take root,” although it will not be free of 
incidents on the way, such as the abduction of the 16 
Bosnians 


Solana said in a statement to Radio Nacional that ‘there 
is NO reason at all” to think that the NATO) mission in 
Bosma will fail 


He stressed the complexity of the mission, in which 
other, non-NATO countries such as Russia, Poland, and 
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Morocco will take part, all under NATO command 
He also highlighted the difficulues involved im the 
deployment of the NATO troops, from the inclement 
weather to the existence of mine fields 


He said that the alliance has a very cleat mission: to 
separate the belligerents and to see to mt that terrtones 
that were congucred by force are returned to then 
owners, in accordance with the provisions of the Dayion 
agreement. “What NATO cannot do are civilian tasks. 
which are the responsitility of other ecthorities, he 
said. 


Solana confirmed that the Spanish troops deployed in 
the Mostar atca will have to be remforced if they are to 
successfully compicte the mission entrusted to them. He 
pointed out, however, that the remforoements wil! not 
just affect the Spanish contingent, but also the TROR 
troops which are going to the north, to Sarajevo, which 
is under Freach command, and in which Italy will also 
parlicipate 


The new secretary general said that he has found more 
work and more complications in his new post than he 
had expected, but “that is why we came. he sand, adding 
that he wall feel “a bit nostalgxe during the upcoming 
clecuon campaign in Spain, since he has taken part im 
every campaign since the transition 


Solana Defines Mission 


1D)0401182796 Madrid RNE International im Spanivh 
1400 GMT 4 Jan % 


[FBIS Translated Text) NATO Secretary General Javier 
Solana has told RNE International that the operation to 
deploy the international forces in the former Yupostavis 
will be successful and that peace will prevail, even 
though there will be incidents like the abduction of the 
16 Bosman civilians. This is what he seed. Javi t Solana 


[Begin Solana recording} What is happening nght now 
is the following: On the onc hand the deployment, which 
is taking place according to schedule with some 
difficulties due to the had weather, hut in general terms 
as | said, according to schedule — and [word imdistinct| 
incidents, which are still going to occur There has been 
this incident, which may he serious I hope that i 
will not be, that ut will be resolved in a relatively shor 
ume, but which may put the peace accords im some 
difficulty. What | do want to say to you ts that we must 
he prepared for ups and downs in this whole process. a 
very complies process, of separating warring parties I 
1s Ceftainly the first time it has heen done in this w yy on 
recent history. Therefore, it will succeed, I am certam 
that « will succeed, but we will have mowents along 
the way. fend recording | 
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Solana also emphasized that the Al’anuc Allsance can- 
not Cafry oul operations of a civilian nature, like the one 
requested by the Bosman Government, to escort Muslim 
ciuzeps passing through the Serb-occupied districts of 
Sarajevo. He also rejected prophesies of a NATO fail- 
ure and he highlighted the complexity and the political 
importance of this mission, in which several countres 
outside the Atlantic Alliance are taking part and are con- 
ibuting with praiseworthy tenacity to bringing peace to 
the Balkans. 


Finally, in these remarks to RNE International the 
NATO secretary gencral hinted at the need for the allied 
countnes to provide more forces for this mission, not 
ruling out that Spain will also do so. Javier Solana 
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[Begin Solana recording} The region where the Spanish 
forces are deployed, the region of Herzegovina, around 
Mostar, borders on the southern part of the Croat sector 
kt will undouttely need a tigger contungent and pat 
of this will be Spanish -- the Spanish Government 
will probably decide to send some more forces, not 
many, bul some more forces, and all of that will als he 
integrated, in Contact, with the force pomp north ard 
toward Sarajevo, under the command of France. Italy 
will also be involved in that region. So three of tour 
EU countries will be responsible for this region, from 
Sarajevo southward. fend recording | 
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Santer: Monetary Union ‘Well on Course’ 
LD0401172096 London PRESS ASSOCIATION 
in English 1427 GMT 4 Jan 


[By Trevor Mason, political staff, PA News] 


(FBIS Transcribed Text) Tory hopes of healing divi- 
sions over Europe were struck a fresh blow today by the 
President * the European Commission Jacques Santer. 


Monetary union and a single European currency “<2 
well on course for the start of 1999. sand Mr Santer 


And an extension of qualified majority votung, fiercely 
opposed by Britain, was likely later this year in a bid 
to make the EU run more efficiently 


“Any aticmpt to delay monctary union is unaccept- 
able,” Mr Senter told BBC Riuuho 4°s World at Onc 


programme 


Conservative defector Emma Nichelson cited the Gov- 
crament’s “indecision and weak icadersmp on Europe 
in her switch last week to the Liberal Democrats. This 
highlighted splits within the party in the run-up to this 
year's critical intergovernmental conference setting out 
the path for Europe into the next century 


Mr Santer sct himselt on collision course with Johr Ma- 
jor by insisting the conference should opt for “wholesale 
reform in many arcas like in the conumon foreign and 
security policy and some extension of qualified major- 
ity voting im certain arcas to make the El’ work more 
effx rently 


The Prime Minister has stated his opposition to an 
criension of Qualifad majonty voting, which would 
effectively end the avtional veto on policy decisions 
But Mr Santer said 1 \\ad to come “if we are to exploit 
the potentialities of the internal market 


He forecast that betwoen seven and nine member states 
would he ready to go abead with monetary union in 
January 1999, irrespective of the British opt out, and 
insisted a single currency was on track for that date 


Mr Santer saul efforts would have to he made to build 
‘strong relations Netween those who pressed ahead with 
monctary union and those who did not 


It seems the UK is in a very privileged situation 
because it is henefitting from the opt out clause,” he 
said. “Therefore it is up to the Government to decide if 
it wants to }OIn Monctary UnNON at the time of not 


But he warned that the campaign to promote monctary 
union and a single currency would go ahead in Britain 
whatever the Government's stance We make no dif- 
ference hetween the UK and other member states 
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“We are launching ut in Brussels but ut will be decen- 
tralised in all the member states 


Mr Santer’s comments came after former EC president 
Jacques Delors warned yesterday that the real mk to 
Europe came not from a Euro-Britush divide but a 
Fran-o-German split 


Predicts Single Currency by 1999 
MS0S01103796 London THE DAILY TELEGRAPH 
in English S Jan 96 p6 


[Report by Philip Johnston: “Single Currency ‘Sull on 
Track’ *] 


[FBIS Transcribed Text] A prediction by Jacgues San- 
ter, the European Commission president, that most EU 
members would be ready tor monetary wmon by 1999 
provoked consternation in the Tory ranks yesterday 


John Major has been at pains to give the empression that 
a single currency was unattainatic by 1999 — the first 
realistic date for a decison under the Maastricht Treaty 


At the Madrid EU sumeut last month. the Prime 
Minister said only a minority of Countries would he 
a Position to proceed and in domg so Could trigget a 
trade war 


But Mr Santer, interviewed on BBC radios WORLD 
AT ONE. forecast that between seven and nine member 
states would be ready to go abead » January | ¥99 


Any attempt to dclay monctary union ts unacceptanc 
he added 


He also confirmed that moves would he made during 
negotiations in the inter-governmental conference [IOC] 
to extend the system of qualified majority voting to areas 
where individual countries now had a veto 


The proposal is fiercely opposed by the Government 
which would risk further problems from the Tory Euro 
sceptics 

Mr Santer said the IGC should opt for wholesale reform 
im many areas like in the Common foreign and security 
policy and some extension of qualified majority voung 
in Certain areas to make the EU work more efficent!y 


He said the system had to be eviended if we we to 
explou the potentialities of the internal market 


Mr Santer said that while Britain could not Sold Up the 
intradguction of a single currency, its opt-out placed it in 
a very privileged position’ to make a judgment when 
the time came 


Therefore it is up to the Government to decide if 1 
wants tO 10m Monctary UNION at the time of not le 
sand 
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Mr Santer’s imterventuion could not have been more un- 
welcome for the Government, following Emma Nichol- 
son's defection to the Liberal Democrats partly in a 
dispute over Europe. 


Sw Teddy Taylor, MP for Southend E [East] and one of 
the Tones who lost the whup last year after defying the 
Government over Europe said Mr Santer’s comments 
displayed “the power hunger of the Brussels executive ’. 


He added: “His clam for more majority voting to 
create efficrency 1s simply a silly joke. In agriculture 
where majority voting applies, we have the most costly 
protection racket ever invented. Its costs are still soaring 
and in fishing thew policy is doimg little more than 
destroying what's left of the British flect.” 


Sir Teddy feared that monetary union involving up to 
mine member states could be achieved only by creating 


mass unemployment 


Mr Santer should concentrate on sorting out the terrible 
mess in cxisting policy, which has been wentified mn the 
Court of Auditors report,” be said 


Tony Blair, Labour leader also sounded a note of caution 
about the rush to a single currency in a speech in Tokyo 
carly today 


We have lad down a test of Britain's national eco- 
nomic interests,” he said. “For ut to work, there must 
he real economic convergence in the main countries It 
is essential, after the problems of the Exchange Rate 
Mechanism, to get this issue right. At present, neither 
the economic conditions nor the political consent for 
such a move exist. 


However, Mr Blaw added: “If 1 could work, a single 
currency would have benefits in terms of trade stability 
and costs 


He also rejected the suggestion, pul forward on the 
Tory Right, that there was “an insuperable constitutional 
harner” to Britain joing a currency union 


Delors: Franco-German Rift Greatest Risk to EU 


BROSOLO9INGS Brussels EUROPEAN VOICI 
in English 4-10 Jan % pil 


[Article by Rory Watson: “Delors Spies New Threat to 
Union] 


[FBIS Transcribed Text} Jacques Delors, who struggled 
against British Euroscepticism for much of his ten- 
year spell as European Commussion president, this week 
wentified a new threat to the future of the EU 


Delors heheves the main danger facing the Union today 
is HOt scepticism, Hut a possible rift in the Franco- 
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German alliance - the motor of European integration 
for the past four decades 


“Let's have the courage to recognise that the truc msk 
today 1s not so much that of a Euro-British crisis as that 
of a Franco-German split,” he warned 


The French socialist pomts the finger of Mame for 
the alliance’s fragility at France, which has taken the 
risk of discouraging German leaders, even though they 
have repeatedly demonstrated the full commitment to 
a European Germany and not a German Europe 


His remarks underline the strains imposed on the Paris- 
Bonn rclavonstup since Jacgues Chirac was clected 
French president in May. Publicly committed to bridg- 
ing the gap between UK scepucism and German enthu- 
siasm over the EU, Chirac has intraduced a new nation- 
alist tone to French diplomacy 


EU To Negotiate for Purchase of Ruwian HEU 


BROSOL 100896 Brassels EUROPEAN VOICI 
im English 4-10 Jan pl 


[Article by Elizaheth Wise Nucieaw Fuc! Talks Ti 
Spark Furore | 


[FSIS Transcribed Text] “he European Commission ts 
sct to spark fury among environmental lohhy groups - 
and isk the ire of some member states as well as the 
Americans - by negotiating with the Russian authorities 
to buy bombh-grade uranium for use in the EU 


If the deal goes ahead, highly enriched uranium will 
leave Russia for the first time, heading for five EU 
memher states 


Belgium, France, Germany, the Netherlands and the UK 
are considering buying the fuc! from Russian stacks for 
use in thei research reactors 


The planned talks come just months after most EU 
member states, along with the US, supported a draft UN 
resolution aimed at halting the use of highly-cnrched 
uramum (HEU) 


But the resolution was watered down in the face of 
opposition led by Germany, with the result that last 
spring s UN non-proliferation conference recommended 
only that states planning new civillan feactors avond 
using HEU 


The Commission, along with government officials ar J 
nuclear reactor operators from the five member states 
interested in buying the fuel, will mect Russian author 
ies later this month of carly in February to negotiate 
possible HEU purchases 


An official involved in the talks sand the Commussion 
had already held mectings with the five governments t 
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discuss thew needs and the six parties expected | agree 
on acommon approach to the talks this month. With aat 
in hand, they plan to meet officials from Russia's atomic 
energy ministry (Minatom) - probably in Moscow - to 
begin talks on commercial terms, quanuiues and delivery 
dates. 


Any contracts would be between Minatom and individ- 
wal reactor operators, but would be counter-signed by 
the Euratom Supply Agency once it was satisfied with 
the political conditions attached to the deal 


Despite international attempts to avoid the use of HEU, 
there are no Union rules governing the building of new 
reactors and EU officials say they sce no reason to stop 
using the fucl 


The Commission docs not need approval from the 
Council of Ministers tc: negotiate the uranium purchases, 
because decisions on peaceful uses of nuclear energy are 
the purview of member states. The Commission would, 
however, impose conditions on the purchase: that it be 
subject to international safeguards, and that if it ts resold 
after use, tts export be controlicd and sutect to the same 


safeguards 


But the environmental group Greenpeace fears that if 
the uranium purchase goes through, « will encourage 
Russia to sell to other governments looking for HEU. “It 
will be a green light for other deals, sad Greenpeace's 
Shaun Burnic. “Russia and China are already talking. 
The Commission will be basically endorsing that.” 


Greenpeace also fears that Euratom does not adequately 
safeguard against the fuel heing used for other purposcr 


But Russia adheres to rnternational guidelines for HEU 
supply and the Commmussion counters that combined 
EU and international agreements make the EU “the most 
heavily safeguarded area in the world 


Officials could not confirm the quantities of HEU under 
discussion, but Greenpeace put the figure at up to 2,000 
kilograms - cnough to make 100 bombs if iu were 
diverted 


European reactors have traditionally brought thew HEU 
supphes from the US. But Washington has hanned 
its use im research reactors and stopped exporting the 
homb-grade metal 
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Potential Banana Trade War With U.S. Described 
BROSO1113196 Brussels EUROPEAN VOICE 
in English 4-10 Jan % p2 


(Usatributed waucle: “Talks Aim to Avert Trade Wa 
With US Over EU's Banana Import Regime | 


[FBIS Transcribed Text} The first full week of Commn- 
On activity in 1996 could be decisive for the future of 
the EU's controversial banana import regime 


The issue will be high on the agenda when Agriculture 
Commussioner Franz Fischicr mects his US counterpart 
Dan Glickman on 10 january, the day after the 60-day 
‘consultation period’ for the “wo sides to sort out thew 
differences cxpires. 


Under World Trade Orgamzation (WTO) rules, Wash. 
ington must decide whether to call for an official dispute 
settlement pancl if bilateral discussions with the EU tar! 
to result in a satisfactory Compromise 


Ralf Mohler, Deputy Director-General of DGVI (apr 
culture), was in Washington shortly before Christmas 
for talks with US Trade Representative Mickey Kantor 
But Commission officials stressed he had no new pro- 
posals to offer 


The Commission is well aware that the EU's banana 
regime is far from perfect, Put Heleves it is promatly 
the best compromise availabe within the Union 


Its hopes of averting a trade war with Washington 
rest on persuading member states to accept what are, 
m essence, cosmetic Changes to the import hoensung 
system which would redistribute licenses slightly more 
in favour of tradivonal” importers 


Apart from the fact that this ts unlikely to empress 
the US, the propose's have remained stalled for several 
months, with the views of EU member states remaining 
as far apart as ever 


(in one side of the argutpent are those countries, led 
by Germany, which have traditionally imported large 
volumes of Latin American ‘dollar bananas and claim 
that consumer prices have heen forced up hy the lomited 
dollar banana quota 


On the other side of the fence is a growp led Py the 
UK and France, which is concerned to protect banana 
producers in thei former colomes, who they clam have 
few alternative sources of income 


The request for a dispute panel orginally came from 
Chiguita Brands International and the Hawan Banana 
Crowers Association Chiguita claims its US en ploy 
ment has fallen by 4) percent as a result of the EU's 
impart policy, an assertion demed by the Commision 
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Industry cuperts suggest that a WTO panc!l would 
probably declare the Union's distribuvon of import 
hoenses illegal. and that this might just persuade EU 
agriculture munisters to change the system. 


Bul past cxpericnce suggests that a panel is far from 
certain. Just before the end of last year, 2 potential trade 


war over the EU's cereals import system was averted 
when Washington and several other countries were 
offered compensation for the raising of import tariffs 
im Austria, Sweden and Finland when they became EU 
members at the start of 1995 


As ever, the New Year looks set to begin amid 
controversy. Alongside the banana dispute, the US 
is piling on the pressure over te EU's ban on meat 
produced using naturally-occurring hormones and over 
the recent court decision that duties are payable on 
imports of US corn gluten feed worth more than a billion 


ecu every year 


Close attention will be paid to Fishcler and Glickman 
when both speak at a farming conference in Ontord 
today (4 January) for any shift in cither man’s stand on 
these issucs 


EU Plans Renewed Efforts for Borders Convention 


BROSOI112096 Brussels FUROPEAN VOICT 
in English 4-10 Jan WH pi 


[Article by Rory Watson: Effort To Resolve Frontiers 
Row Begins Anew |} 


(FBIS Transcribed Text] Fresh attempts are under way 
to end the long-running deadlock over a unified system 
of controls for all non-EU citizens entering the Union 


Proper rules for policing the 1S member states’ external 
fronvers with the outside world are considered essential 
if the Union is to achieve its aim of abolishing all 
remaining internal border controls without giving a 
boost to legal activities and crime 


But progress is heing held up by the failure of EU 
governments to agree on the terms of a proposed 
external borders convention after years of continuous 


wrangling 


Now the European Commission is embariang on 1996 
determined to find a way out of the long-running 


dispute 


Home and Justice Commissioner Anita Gradin con- 
fessed before Christmas that the present state of play 
of negotiations on an external borders convention did 
aot give much room for optimism 
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Gradin said that, in the Commission's view, the current 
siuavon was unacceptatic . adding = | am therciore 
loolang into possible ways of Preaking the deadlock 


EU officials ae now studying weas, mcluding the 
possibility of secking agreement separately on fon 
contentious issucs, in a tid to burld up momentum for 
the convention. 


These ave cupected to Se discussed for the first ume 
by justice and home affairs munmisters when they mect 
informally ow 26 and 27 January 


Plans for an external borders convention have heen 
on the table for years. They are Mlocked on several 
grounds, but the biggest oftacie remains the centuries 
old dispute Hhetween Spain and the UK over the status 
of Gibralter 


Gradin confirmed last month that she had personally 
tned to broker a deal in mectings in Madrid and London 
during 1995, but without success 


Uniess the convention is approved, the Union will 
remain as fay away as ever from its target of making the 
free movernent of people within its horders a reality 


The public in our countries have been wating for years 

for this promise to come truc. In order to succeed in 
making it a reality, we must reach agreement on rules 
for guarding our external borders, caplains Gradin 


The dclay in approving the convention ctfectively sah 
otages the Commission's atiempts to win povernmental 
approval for draft legislation guaranteeing the abolition 
of passport chechs at the EU's internal borders 


The stalled convention has other : 
it is approved, the common list of some 120 countries 
whose nationals need visas for short-term siays in the 
Union cannot he put into operation 


Susssom Until 


The proposed convention would ensure that El! states 
recogmsed shori-erm visas issued hy other Union 
members, allow countries io feta control over the 
admission of third-country natonals for longer than 
three months and lay down common procedures for the 
removal of illegal immigrants and overstayers 


The raz.ge of difficulties still needing to be toned out 
was graphically illustrated aft last month s« Fur ean 
Council mn Madnd 


A brief paragraph on the drafl convention im a report 
detailing the Union's justice and home affairs activ 
ves informed EU leaders that the following imsucs were 
upresolved: definitior, of frontiers, registration of therd 
country nationals, procedures for adopting implement 
ing Measures, territorial application and the role of the 
European Court of Justice 
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The most politically<haged issue is the status of 
Gitwahter 


The UK «sists Gibralter should be covered by the 
convention, while Span opposes the wea 


‘Gibralter ts mm the Union. If the convention applics to 
Gibralter om the normal way, then the external fromuer of 
the member states of the Union is Gibralter for people 
coming from Africa, for instance. People given visas to 
enter Gibralter would then have the right of travel to 
Spain,” msisted one semor UK official. 


Spain, which ms commutted to regaining sovereignty 
of tus Brish colony, disputes this. Madnd, has also 
expressed feers concermng the ability of Cahralter to 
police its own frontiers adequately, although the UK 
has recently offered its own poke and customs help to 
tackle drugs smuggling and moncy laindering. 


In a move with underlying political umphcavons, Madrid 
has indicated it would like some involvement in helping 
the Rock to patrol its borders 


This ts an important divergence of view and there ts not 
a lot of room for manoeuvre, admits one EV official 


Socialists To Demand Employment Policy at 1GC 


PROGO1 141996 Lishon EXPRESSO (ECONOMIA 
Section) in Portuguese 40 Dec 9S pp i, 3 


[Report sgned “LT: EU Countries Organize Sum- 


mt | 


[FBIS Translated Text] Six European Umon Sacial- 
ist heads of government will meet in Vienna in mud- 
January to prepare pount stances both with regard to em- 
ployment poly and the Intergovernmental Conference 
(1G), whch will he revwrewing the Maastricht Treaty 
from 24 March. In addition to host Franz Vranitzky, the 
prime munisters of Portugal (Antomo Guterres), Spam 
(Felipe Gonzalez), Denmark (Pou! Rasmussen), Sweden 
(Ingvar Carlsson), aod Finland (Paavo Lipponen), are to 
take part im the summut 


The first contacts to set up this Socialist “front” were 
made im the margins of the recent Madnd summut. In 
Guterres’ opemon, tis is only an obvious reaction 
ume we were fet sated with the results of the 
Maind Council (with respect to the struggle against 
unemployment) and we immediately started moves to 
resume a struggle which in my opimon is decisive for 
Europe's future 


INTER-EUROPEAN AFFAIRS ? 


In Madrid, Guterres was one of those who argucd m 
favor of a European suaicgy against uncmployment 
The issuc of employment has been skated over a 
several European Councils. | beleve thal a warming cod 
was made at this Council Thal « ts not worhwini- 
contunuing to make reports (another four im Madrid). 
unless tus ts accompamed by an cfiiecuve coordman. 
of cconomic policies and active employtant pohcr: 
cfiectively supported by the Union, 


This Constitutes a “return” to [former EU Commusuon 
Preudent| Delors’ policy and his White Paper: Europe 
needs to invest more in active employment policocs. In 
the Europe of the Twelve, only Denmark, Germany. 
Belgium, ircland, and the Netherlands spent over | 
percent of GDP on active poles At the Vienna 
summit, the six leaders we now to demand that the 
IGC wentify unemployment (m the future treaty) as a 
pronty for the EU and guarantce common polcies for 
that purpose 


Court Diemieves Seit To Ban French Nuclear Texts 


AU0I01 190489 Paris AFP on English 
1835 GMT 3 Jan % 


[FBIS Transcribed Text) Luxembourg, Jan 4 (AFP) — 
A European court on Wednesday dismissed a lawsurt 
filed by three French Polynesians who had asked for 
a temporary ban on French nuclear tests in the South 
Pacific, the planuffs’ attorney announced 


The wo had asked the Ex opean Union's Court of 
First Instance to overturn an October 24 ruling by the 
European Commission which allowed Prance to pursuc 
its scenes of controvermal tests which have sparked 
worldwide outrage 


Bul Antomo Saggio, the EU court's pressding judge. 
diumissed thew claim saying they were ‘not directly 
concerned” by the Commission's decision 


The yudge said that the three plain fts should have taken 
thew claim before a Prench court rather than the EU's 
legal hody 


The European Commission, in allowing the tests to 
proceed, said that they did not constitute a direct threat 
to the Polynesian population and as such did not require 
any speci, Protective measures 


Prance has carried out five tests sence September and is 
due to complete the series of sit tests by this apring 
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Belgium 
Dehaene Calls for Single EL Social Policy 
BROOO1 162996 Brussels DE MORGEN in Dutch 
4Jan% pd 


[Report signed “WP: ‘Jean-Luc Dehaene Launches 
European Social Discussion} 


(PBIS Translated Text) During a speech before the Eo- 
ropean Parliament in Brussels yesterday, Pome Minister 
Jean-Luc Dehaene made a firm appeal not to avoid so- 
cial issues during the European Treaty’s upcoming ad- 
ustment. Dehaene argue: that a Common social policy 
of all EU member states, including ways to deal with 
unemployment, 1s as Necessary as the cconom conver- 
gece whch ms currently in the making 


Without atually saying that Belgium will make a 
breaking pormt of tus social Europe at the upcoming 
Intergovernmental Conference, Dehacne did point out 
that the mcorporation of the social polacy will definitely 
he dealt with in the Treaty 


Among other Gungs, Debaene wants the s. called social 
protecel to he incleded im the Treaty. Very clearly 
addressing John Major and frends he said: “This means 
indeed that the United Kingdom will also have to 
apply at social protocol. Certam member states find 
mt rmcteasngly unacceptate that one memher state can 
hack out of the global sacial policy. Dehaene’s cxplicn 
pica to include the Pasi social nghts such as the nght to 
strike, will no dow have sounded equally unpleasant 
For dessert, Dehaene called for ‘the generalization of 
the qualified majority within the European Council of 
Minwters, which means that Great Britain can say 
goodPyc to its night of veto 


Ministers Present Final 1995 Budget Figures 


BROGO] 162496 Brussels LA LIBRE BELGIQUE 
m French 4 Jan pi 


|Artcle by Jean Blawer The Budget Snowhall Con- 
tnues to Melt | 


(PBIS Translated Text) The budget deficnt (or ‘the net 
government borrowing requirement to use the technic al 
term) has fallen to 4S percent in 1995, down from $.3 
percent the previous year This has helped bring the 
national de™ ( the grows government det’) to 133.7 
percent of the GDP. compared to | 4.1 percent in 1 Yes 
For Finance Minister Philippe Maystadt and Budget 
Miniter Herman Van Rompuy. these indigestie hut 
cloguent figures support the government s argument 
For the second year running there has been a reversal of 
the famous snowfall effect, Py ehech the national de™ 
expanded under its own dynamic. lt is now working to 
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the opposite effect, winch cxuplams the shrinking annual 
budget deficut and national dom 


The oppe:=son has already reacted: “The government 
has failed im is plan to icgan the copfidence of the 
Beigian people, bebeves Herman De Croo, chamman 
of the Flemish Literal Democrats. But, repiy Maystadt 
and Van Rompuy, i is precisely this reduction im the 
Gem which will give new hope 


Although the imbalance in the government's finances 
has fallen in 1995, this is not duc to extra tax revenue 
The advance tax paid by companies is up by 11 percent, 
bul “we ae not seeing the same trend af a!) among ihe 
private taxpayers admuts Philippe Maystadt Revenue 
from withholding tax on income from movalc asscts 
shows just a slight rise, mcome tax deducted at source 
is lower than cupected, and net VAT recenpts remain 
constam. On the other hand, gross recespts (hetore 
refunds) ate up Py © percent, which shows that the 
growth has heen hased on cauports and imvestments 
which qualify for a VAT refund 


it ts therefore capenditure which has fallen, both finan- 
cial capenditure (Mat is the interest on the deM, down 
by some SO tilhon Belgian trance [BFr]) and what the 
caperts call primary capendiure (Py the ministries 
down by around BFr &) Millon) 


These figures have heen influenced by external factors 
some of which have heen to our adventage and others 
to our disadvantage, sand Minister Van Rompuy For 
crample, the expected rate of mnflaton was 2.4 percent 
im fact ut did not exceed |S percent (a good thong). The 
ctpected cconome growth was 2 S percent, it ms unlikely 
to tap 2 percent. The final figure ts fot yet known, hut 
Ht wall he disappointing 


(im the eve of the social scowrity defate, Mayetad 
and Van Rompuy have announced that sexual security 
revenue is down by BPrS Mellon, Put hemng quick 
to add that “Gus factor has heen offset Py decreased 
capenditure, especially om health care To such an 
cxtem that social security has shifted from Preaking 
even in 1994 to a surplus of 0.1 percent of GDP 


Netherlands 


lereel Opposes Van Mierke 5 init to Orient House 


BROG01 16220) Ronerdam ALGIMEEN DAGRLAD 
in Dutch 4 Jan pil 


(Unattnbuted report impending Contict Beteoen Is 
raci and The Netherlands | 


[PBIS Translated Teat] The Mague A 
brewing Netween lerac! and the Nctheriands shout 


fet uw 
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Forcagn Minister Van Micrlo's imtention to viet the Vises to the Cinent Hower we a very any suc 

Palcsumans headquarters in East Jerusalem lsraci. The authorities comedcr of to he «2 comfy 

According to reports im the israch press, Internal Secu ot Ge Punta cone aS (OCtERS CEES Capes 

rity Minister Shahal intends to prevent the view to the Van Mictlo cmphasizes tha hus weet of i not hk 

Onent House. Shahal says be has the begal authority to fegaded as af unwelcome micticrence mm the pea 
do so proacss Sah «2 viet docs m ft wey chess oa 


Mandpom on the part of ihe EU regarding Jeruscies 
final status. During tes vert to erect last March Vee 
Moerlo also met with hus Palestomian < mictp afr Sime 


‘? 


Yesterday might the Foreign Ministry requested cupla 
nations from isracl. Van Mierio assumes that his vist 
to the PLO) office in Jerusalem will take place as sched- 
uled. “The Israel: authorises we fully informed of my 
mention, Van Ver coplained. In his ofimon i ts 
standard EU po «wy te have talks at the Onent House 
during official 6: als Freovh Foreagn Miniwtct Herve de 
Charette t also paymge a visit to the PLO) office one of 
thesc days 


i Was fot an offal veerl Pack then. af mT cal 


was chosen 
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Portille To Offer Military Training to Japanese 
MS0501105796 London INDEPENDENT in English 
5 Jan V6 p3 


[Report by Richard Lioyd Parry and Christopher Bel- 
lamy: “Japanese Troops to be Trained in Britain™] 


[FBIS Transcribed Text] Michael Poruilo, the Secretary 
of State for Defence, is to invite members of the 
Japanese armed forces for training in Britain in an 
effort to overcome Tokyo's long-standing aversion to 
deploying its troops overseas 


The decision ‘s likely to Cause an uproar among veterans 
of the war against the Japanese in the Far East. Selected 
Japanese officers have been trained at British staff 
colleges for years, but the appearance of a conungent 
of Japanese troops will be more emotive. 


“1 would say ‘no’, said Keith Syler, a veteran of the 
Burma campaign who has worked with men who were 
Japanese prisoners of war. “I'm not at all happy about 
having Japanese soldiers here. One forgives a lot but 
tue way they behaved was abominable. 


During a four-day visit to Japan which begins tomor- 
row Mr Portillo and his opposite number, Seishiro Etc , 
will discuss a scheme to train members of the Japan- 
ese Sell-Defence Forces (SDF) at the Ministry of De- 
fence’s urban warfare training school in Warminster. 
The programme will begin later this year and will draw 
on British expertise in internal security and peacekeep- 
ing Operations acquired in Northern Ireland and the for- 
mer Yugoslavia. 


Apart from the financial contribution which Tokyo will 
make towards the cost of the traiming the scheme is seen 
by British officials as a useful step towards Japanese 
Parucipaliok in multinational military operations. 


The country’s post-war constitution technically fortids 
the maintenance of armed forces. After prolonged and 
agonised debate, Japan dispatched policemen to the UN 
operation in Cambodia, and will this year send a token 
force to the Golan Heights. But Tokyo's reluctance to 
take a tigger responsibility for global policing, despite 
chormous economic strength, has caused resentment in 
the UN and hampered its bid for 4 permanent seat on 
the Security Council 


According to British diplomats, Mr Portillo will lend his 
support to Japan's Security Council aspirations on the 
understanding that it gradually assumes a greater peace- 
keeping role. “He isn't going out there with a shopping 
lust,” said an adviser to Mr Portillo. “But a year from 
now, when the situation in Bosnia has settled down, 
it's likely that the Japanese will contribute money and 
personnel 
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Mr Portillo wall be the first British defence minister to 
visit Japan since 1973. In meetings with the Foreign 
Minister Yohe: Kono, as well as Mr Eto, he will 
also discuss Asian regional security, particularly that of 
China and North Korea, and the poss: hility of increased 
British arms sales in Japan 


Notably absent from the public agenda, although no 
doum the subject of private discussions, will be the 
embarrassing issuc of Compensation to former British 
prisoners of war. A group of PoWs is suing the Japanese 
for individual compensation of 14,000 pounds 


Mr Portillo will lay a wreath at the Commoawcalth War 
Cemetery in Yokohama, Dut ts unlikely to repeat the 
outspoken culogy of the ‘proud and erect” veterans of 
the war against Japan which formed part of his speech 
to the Conservative Party conference 


Proposals by the Japanese to defuse the row by setting 
up a fund for veterans’ organimations have been aban- 
doned for tear they would be rebulloJ 


Since the debacle last August when then Japanese prime 
minister, Tommich: Murayamak, sent a letter of apology 
for Japanese atrocities to John Major, which he later 
appeared to retract b th goveraments have agreed that 
the issuc 1s best left alone to solve itsel! as the number 
of surviving PoWs dwindics 


Mr Syler said he could think of hall a dozen people who 
would oppose Japanese troops training here “T ve seen 
what they suffeed and are still suffering, physically and 
mentally. 


Saudi Deportation and Arms Deals Linked 


MSO0S01 104896 London THE TIMES in English 
S Jan 96 p 20 


[Report by Sarah Cunningham 
Saudi Deals |} 


[FBIS Transcribed Text} The Goverament’s decision to 
deport the Saudi dissident Muhammad a! Mas an clears 
the way for British compamies to complete mulutilhon 
sales of aircraft and armoured vehicles to Saud: Arama, 
Britain's biggest single arms Customer 


Path Cleared For Huge 


British Acrospace (BAc) is believed to be close to 
securing a deal to sell ten Avro RIS regional jets to 
Saudi Aratan airlines (Saudia) for about 160 millon 
pounds while British arms manufacturers are bidding to 
sell up to 3 billion pounds worth of armoured vehicles 
to the country's national guard 


Vickers, which is hoping to sell Saudi Arama 20) 
Challenger 2 tanks, carning the company up to | Dillon 
pounds, said it had cxupressed concern when approached 
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by the Government for its views on the problems Dr al- 
Mas'ari's presence in Britain created. Officials at BAc 
have also privaicly expressed concern about the effect 
Saud: dissidents based in London have been having on 
thew business prospects. 


Saudi Arabia is a crucial customer for BAc, which 
already supplies 11 with Tornado fighter-bombers and 
maintenance support for its ar force. A decision from 
Saudia on the regional jet tender is expected shortly. 


Apart from BAe subsidiary Avro, other companies 
bidding to supply regional aircraft are understood to be 
Saab, Canadair and Fokker. 


BAe took orders for 50 regional jets last year from Cross 
Air, part of Swiss Air, Air Malta, Lufthansa and Sabena. 
Production is 18 per year but could be stepped up if 
demand justified it. 


Under the 1988 al-Yamamah 2 arms deal BAe is sup- 
plying 48 Rolls-Royce powered Tornados worth § bil- 
lion pounds to Saudi Arabia. It supplied 72 Tornados 


UNITED KINGDOM 1 


under the original 1985 arms-for-oil deal. Saudi Arabia 
is the world’s largest oil exporter, wielding enormous 
influence within Opec and the oil markets. Although 
arms are Britain's most important export to Saudi Ara- 
bia, British construciion and manufacturing companies 
also sell there. Ann Widdecombe, Home Office Min- 
ister, said: “British interests as a whole do require his 
removal. We have got enormous export considerations. 


Defence industry sources expect a decision from the 
Saudis in the next 12 to 18 months on the order for 
Vickers’s Chailenger 2 tanks, Warrior vehicles made 
by GKN, Alvis Stormer armoured cars and AS90O seif- 
propelled howitzers made by VSEL, a GEC subsidiary 


The problems of relations with Saudi Arabia have 
“obviously put a brake on a lot of negotiations,” 
Nicholas de Jongh, a spokesman for GKN said. “As 
al-Mas an is appealing, which might take some tme, 
whatever might have been discussed 1s still on hold 
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Bluem: PRC Human Rights Policy ‘Provocation’ 
AU0301144996 Munich FOCUS in German 
30 Dec 9S p 31 


{Interview with Norbert Bluem, social affairs minister 
and deputy chairman of the Chrisuan Democratic Union, 
CDU, by Henning Krumrey and Ulnch Reitz; place and 
date not given: “"No Regime Can Survive That’”] 


{[FBIS Translated Text) [FOCUS] Beijing sentences a 


human rights activist and expels correspondents. Is this 
the way to treat a “friend of China,” as Helmut Kohl 


was called there’ 


{Bluem}] No. It is a provocation. The Chinese must 
realize that they do not make friends that way. 


[FOCUS] Should we link economic cooperation to 
observance of human nghts” 


[Bluem] | am against economic sanctions. Trade brings 
about change. All attempts to get the market economy 
and dictatorships together under the same roof have 
failed. 


[FOCUS] But that is exactly what the Chinese leader- 
ship is doing. 


[Biluem| It will not work. 


[FOCUS] Should German investors speak out for human 
nghts more determinedly’ 


[Bluem] The same question arose in connection with the 
apartheid regime in South Africa. The investments by 
Mercedes, BMW, and others were pillars of democracy. 


Apartheid was undermined there. Some people thought 
that harsh criticism would harm industry. It did not. 


Those who wanted to shut me up back then are picased 
when Mandela shakes their hands today. 


[FOCUS] German foreign policy is speaking in a low 
voice in China. 


[Bluem] A successful human nights policy consists of 
loud and low sounds. 


Human mghts are independent of culture and political 
systems. There is no right to shoot people in Tienanmen 
Square. One can say that out loud. 


Dactatorships need more image-building than democ- 
racies. Li Peng left Germany because of a couple of 
demonstrations. 


[FOCUS] And then the chancellor went there to do 
business. 


[Bluem] | am also in favor of doing business 


But then the Chinese Government resorted to measures 
with which it exposed itself, 1t expelled a correspondent 
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— Saying that he is to biame for the unfriendly treatment 
that Li Peng got in Germany. 


They are not as insensitive as they make believe. That 
is exactly the way in which we got Botha and Pinochet 
to their knees. 


No regime can survive being ostracized by the entire 
world. 


[FOCUS] There is no German ban on relations with 
China. We are asking for business there: trade through 
ingratiation’ 


{[Bluem] | am not in favor of ingratiation, but silence 
does not get us anywhere cither. Anyone who wants to 
say unfnendly words needs contacts. 


[FOCUS] Will you visit the Chinese Army when you 
go to China” 


{[Bluem]} Why not? I spoke to everyone in Chile, includ- 
ing the representatives of the oppression machinery. 


[FOCUS] But you did not want to do business as well. 


[Bluem] Everyone knows that Helmut Kohl did not 
knuckle under to China with regard to human rights. 


[FOCUS] In the People’s Republic Kohl said the future 
of Taiwan depends on the way in which Being copes 
with the integration of Hong Kong. 


{[Biuem] This expressed his expectation that China 
should not take an impenalist position in Hong Kong, 
but maintain liberty there. But: What Taiwan does is its 
own concern. 


1 am telling the PRC that it must not annex Taiwan 
Where self- determination is involved, we must not 
interfere. 


Commentary on ‘Politics’ of NATO Mission 


AU0S01134496 Hamburg DIE WOCHE in German 
5 Jan % ply 


{Commentary by Johannes Dieterich: “Clinton im a 
Dilemma } 


([FBIS Translated Text) So far the enemy has not turned 
up in the form of snipers or as an antitank mine. The 
IFOR [Implementation Force) soldiers have only had 
to struggle against the cnormous bDiecssings from the 
sky, while the real threats to the success of the NATO 
méssion are brewing on the political stages, which are a 
long way away from the area of war in Bosnia 


In particular the result of the elections in Turkey is 
giving the Washington strategists problems. To NATO's 
easternmost country the United States had delegated 
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the fulfillment of the promise it used to persuade the 
Bosnian Government to give in at the Dayton talks: that 
the Muslims would be equipped with modern weapons 
this year and trained by western military experts. The 
U.S. Senate made its approval of troop deployment 
dependent on such a promise — otherwise, there would 
not be any guarantee that the Gis could pull out again 
at the end of 1996, as planned. The senators called on 
Clinton to present a plan to equip and train the Muslims 
by mid-January. 


The president was in a dilemma. After all, the success 
of the NATO mission depends not least on the fact 
that [FOR is strictly neutral. How, the governments in 
London and Paris asked, can the Gls be arbitrators and, 
at the same time, train one of the parties to the conflict? 
In Croatia Washington had previously chosen a badly 
camouflaged way out: There a “private company” from 
Virginia, founded by former U.S. officers, is training 
Tudjman’s forces — with considerable success, as their 
lightening victory over the Krajina Serbs showed. In 
Bosnia Washington chose another method: “We will 
coordinate everything,” Security Adviser Anthony Lake 
said, “but not a single American will be seen in the 
implementation.” Turkey was supposed to act as the 
United States’ agent, because “as a secular democracy 
with a Muslim population, it is an excellent model for 
Bosnia,” a high-ranking US. official noted. 


The election victory of Islamist Erbakan made a mock- 
ery of the diplomat's assessment. As a result of King 
Fahd's illness, Saudi Arabia has also disappeared as a 
reliable cover partner. Worried that the United States 
might winkle out of its promise after all, Foreign Min- 
ister Muhamed Sacirbegovic has applied for Bosnia’s 
membership in NATO. This does not help Bill Clinton, 
cither. 


Bank Official: ‘Do Not Be Afraid’ of Euro 


AU0401171296 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
31 Dec 9S pb 


[Interview with Hilmar Kopper, spokesman of the 
Deutsche Bank's board of directors, by Hugo Mueller- 
Vogg and Cornelia von Wrangel; place and date not 
given: “The Upswing in Germany Has Slowed Far Too 
Quickly”) 

(FBIS Translated Text) (FRANKFURTER ALLGE- 
MEINE SONNTAGSZEITUNG] Do you personally put 
money into 10-year German mark bonds’ 


[Kopper] No, at the moment, I am not putting moncy 
imo 10-year bonds. But | do invest in German marks, 
and | will continue to do so. 


GERMANY 13 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] This distinguishes you from 
many people, who are afraid that the “Euro” will not 
be as stable as the German mark. Why do you not tell 
the Euro skeptics with all your authority: “Do not be 
afraid” 


[Kopper) I have done this, and I am picased to repeat 
it. First of all, the new currency will and must be at 
least as strong as the German mark. Second, there is 
no reason at all to get out of the German mark today, 
and certainly not in the direction that some people are 
purposely pointing. The currency there is small, and one 
day it will be difficult to get back into the Euro at the 
same exchange rate. 


[FRANKFURTER ALLGEMEINE 
NTAGSZEITUNG] You mean the Swiss franc. 


[Kopper] Yes. Most people who take this direction will 
not enjoy it. | warn against it. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] You say the Euro should be 
as strong as the German mark. This means you are not 
sure? 


SON- 


[Kopper] | do not use the subjunctive! It “must” be so, 
because otherwise it will not exist. All decisions were 
properly adjusted in Madnd, and | rely firmly on the 
expectation that the Euro will be as hard as we are used 
to from the German mark. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Two years ago, you doubted 
whether the Maastricht schedule could be kept. Do you 
still have these doubts? 


[Kopper] No, the two years have been used well. 
Despite great strains, the countries thal want to join 
in have excellently held their own and intensified their 
policy of stability, even though, for some of them, it has 
sometimes been painful. 


{[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Are the stability criteria, which 
refer only to a specific date, not actually too weak? 


[Kopper] They are not just tailored to a certain date; 
the criteria also include lasting components. Already 
before they are fulfilled. certain things must not be 
done anymore. And that also goes for afterwards, if 
one takes Mr. Waigel’s stability agreement senously. 
Everyone who wants to join in has no reservations about 
subjecting himself to such stability agreements in the 
long run. This is a sign of good will. By the way, the 
Prench inflation rate, for instance, has been lower than 
the German rate for years now. We must slowly get off 
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our high horse and stop claiming that stability exists 
only if it is spelt in German. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Which countries will be members 
right from the start? 


[Kopper] Only those that fulfill the criteria and are thus 
good enough to join a club of stability. However, the 
monetary union will not be possible without France or 
without the FRG. 


[(FRANKFU .TER ALLGEMEINE SON- 
NTAGSZEITUNG] Does German-mark chauvinism a 
la Schroeder and Lafontaine hurt the German national 
economy? 


[Kopper] We must take care how we treat our frends. 
We must not point a finger at the French in a critical 
domestic policy situation, but we must think about how 
we can help them. The point is always to create mutual 
trust and to grant support. Therefore, | have always 
objected to the demand that the European currency must 
be a German-mark club. This is not possible in monetary 
or economic terms and certainly not in political terms. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] After the Bundestag elections, 
you said that the goal of more employment can only be 
achieved with a sensible economic and financial policy. 
Is Bonn pursuing such a sensible policy” 


[Kopper] No, but unfortunately Bonn'’s leeway for ac- 
ton has now narrowed. We have mancuvered ourselves 
into a difficult situation. Therefore, | cannot be satisfied 
with the status quo in the interest of Germany as an 
industrial locauon. The discussion now emerging about 
raising value-added tax 1s the most detrimental thing that 
could happen at the moment. The upswing has slowed 
far too quickly. We are now stumbling sideways into the 
year 1996, with perhaps only 1.75 percent of growth. 
This will not be enough to give rise to the employment 
sumuli that we need. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Does a system that is deliberately 
called social market economy permit a sensible policy 
at all? 


[Kopper] | think so, yes, if the emphasis is on market. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Thus, not a pure market economy’ 


[Kopper] Occasionally, | would prefer that, but we have 
decided in favor of a social component — for a good 
reason. Nowadays, however, we must redefine what 
social means. | believe that we are suffering from abuse 
of this term “social.” In the future, it will essentially 
depend on whether such a discussion can be started 
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without prejudices. For the tume being, | am afraid that 
this is not possible. And this is why we do not manage to 
come to the first starung points that would be necessary 
to demand thal citizens increasingly show thew own 
responsibility for making provisions for their lives and 
for any risks. We must get away from the oppressing 
responsibilities and transfer payments of the state. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] How else should the term social 
be newly defined’ 


[Kopper] We must also get away from indiscriminate 
government subsidies and make moncy available more 
intensively where one has to alleviate real need. We 
must demand that the individual can be expected to do 
something on his own and be expected to accept certain 
burdens. There are enormous possibilities to save money 
in this respect. Just think of the abuse of social benefits 
everywhere. It is undisputed that the abuse tn the social 
sector amounts to 40 to SO bilhon German marks [DM} 
per year. Here, we must take measures, out of social 
responsibility for those who really need the money and 
will also need it in the future. If we manage this, we will 
have taken a big step forward. This is what | understand 
by the term social 


|FRANKFURTER ALLGEMEINE SON. 
NTAGSZEITUNG] The 1994 upswing put an end 
to the debate about the industrial location... 


[Kopper) ...yes, and since this upswing started to slow, 
it has broken out fully again. Above all, because the 
upswing did not transiate into investments. This also 
shows the detenoration of Germany as an industrial 
location: During the first six months of this year, 
German direct investments were more than DM2* 
billion abroad. For years, there has been no point in 
talking about foreign investments in Germany. You need 
a Magnitying glass to see them. 


[FRANKFURTER ALLGEMEINE SON. 
NTAGSZEITUNG] And politics does not even 
manage to bring about the company tax reform. 


[Kopper) There is indeed need for action in this respect 
We must provide more subsides for the future. Instead, 
we use up too much time and, above all, too many funds, 
which we do not have any longer, to subsidize the past 
This applies to industry, but possibly also to training 
and innovation. 


[FRANKFURTER ALLGEMEINE SON. 
NTAGSZEITUNG] More and more industrial jobs are 
being lost. Can Germany survive as a service location’ 


[Kopper] A country that also wants to play a role in 
other ficlds needs a production base. Perhaps we do not 
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need it in its full breadth and can shift certain things 
abroad. Many companies, for instance, produce parts 
in the Czech Republic or in India and only do the 
final assembly in Germany. Actually, this is a subsidy 
for work in the industrial locauon of Germany. We 
have great prospects to expand this over the next few 
years in sensible Cooperation with the eastern European 


countries. There, we are doing something good in both 
directions. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Can our employment level be 
maintained without losses in standard of living and 
income? 


|Kopper) If we want more employment, we must talk 
about the price of labor and must deregulate ut. Of 
course, tus could lead to the fact that, in two years, 
we may pay a little less for certain work than today. | 
am using the subjunctive, because | do not sce such a 
liberalization of the labor marked in our country over 
the next years. 


|FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Will the alliance for jobs, which 
1G Metall Chairman Zwickel has suggested, be of some 
use? 


[Kopper] Perhaps it is a good starting position for 
resuming a discussion that has become a bit stalled 
and is no longer active. In terms of substance, | do 
not see this alliance for jobs as a new approach. It is 
based on premises that cannot be achieved. No one can 
guaranice jobs in a completely heterogeneous industrial 
branch. In addition, the things that are offered in return 
are insufficient. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Which country is pursuing an 
economic policy that we could wish for? 


[Kopper] The United States. It is the only country that 
has lasting success. The Americans have largely solved 
their employment problems; they are competitive. Ad- 
mittedly, they have not managed to solve some prob- 
lems: the budget. the balance of payments. But the de- 
termination with which Congress discusses the issue of 
liming budgets and with which laws are examined for 
employment- hindering regulations is inconceivable in 
Europe and in the FRG at the moment. 


[FRANKFURTER ALLGEMEINE SON. 
NTAGSZEITUNG] However, the real incomes of 
80 percent of Americans have not gone up in 20 years. 


[Kopper] But these people have jobs. In the United 
States, the individual's own responsibility and the feel- 
ing for this responsibility are much higher developed 


GERMANY 1s 


Individual responsitility is part of the “Amencan way 
of iife.” just as striving for happiness. 


[PRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Can the Germans move in this 
directio? 


[Kopper] In principle, yes. But we obviously need more 
tume for that. 


[PFRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] Do we first have to be even 
worse off before we change for the better? 


[Kopper] Yes, | am firmly convinced of that. 


[FRANKFURTER ALLGEMEINE SON- 
NTAGSZEITUNG] The pressure of suffering must 
grow’ 


[Kopper] Yes, we are not yet at the poit where the 
pressure has begun to hun. But that time will come. 
And the discussion and the consequences will become 


tougher. 


{[PRANKFURTER ALLGEMEINE SON. 
NTAGSZEITUNG]! What should the Germans resolve 
for 1996? 


[Kopper] A bit more patience and sense of reality in 
dealing with cach other. 


Schmidbaver's Involvement in Plutonium ‘Scandal’ 


AU0401170896 Hamburg STERN in German 
20 Dec 9S pp 150-152 


[Report by Wolfgang Krach: “Offender or Idiot?”} 


(FBIS Translated Text] The staging of the plutonum 
deal with the assistance of the Federal Intelligence 
Service [BND] is developing into a state scandal 
Directly involved is Minister in the Chancellor's Office 
Bernd Schmidb » er. 


The Madrid “Club 31° round was in excellent mood 
They ate well and drank much, but then the host 
suddenly started to talk. Emilio Manglano, who was 
then chief of the Spanish intelligence service Cesid, 
said that this was “the most senous cheat’ he had 
ever witnessed in connection with the BND. He said 
it was a combination of “infiltrauons from the BND’ 
and “journalistic reasoning ~ 


What excited the general on that evening in April 1995 
so much were initial reports of the “BND bomb cheat 
(DER SPIEGEL) which had appeared in Germany a day 
earler. These reports said that the world’s largest and 
most spectacular plutonium smuggling affamw of August 
1994 had heen an “ingenious production” of the German 
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intelligence service — with the active assistance of the 
BND field bureau in Madrid. 


Its chief, Peter Fischer-.iollweg (cover name “Ecker- 
lin”) was one of Manglano’s guests and listened atien- 
uvely to his Spanish counterpart’s “extremely pleasant 
statements,” which were directed against the BND head- 


of the German Government, Minister of State Bernd 
Schmidbauer, should “be replaced.” “As a by-product, 
$0 to speak,” the chief of the Madrid office should also 
resign. Manglano said, however, that he [Manglano) was 
standing “fully by his friend Peter” and by the minister. 
Schmidbauer, who was also present, was “experienced 
in weathering political storms,” Manglano said, trying 
to cheer him up. Therefore, he would also survive this 
new storm. 


A bold forecast. The storm has developed into a major 
scandal and Schmidbauer, who is in a precarious situa- 
von, is right in the middie of it. Since the dubious Span- 
ish liaison man and BND agent, Rafael Ferreras Fernan- 
dez (“Rafa”), testified before the Bundestag Investiga- 
tion Committee that Pullach had staged the smuggling 
of 363 grams of plutonium from Moscow to Munich 
in August 1994 and a minister had been involved, the 
leadership of the Federal Government has been drawn 


into the whirlpool of the plutonium affair. 


In a confidential note on the “combating of nuclear 
smuggling, which was also sent to Foreign Minister 
Klaus Kinkel’s office, a Foreign Ministry official had 
virtually officially confirmed Rafa’s latest version five 
days before the 1994 Bundestag elections. It says in this 
note that the Munich case was “problematic,” because 
“according to the BND, it was not only uncovered but 
largely brought about by our services.” Schmidbauer's 
comment: “Nonsense.” 


This no longer is a criminal case, as negotiated by the 
Munich Regional Court several months ago when it 
sentenced the three plutonium smugglers to prison terms 
of up to four years and 10 months. It is a major state 
scandal, in which the SPD [Social Democratic Party of 
Germany] opposition has the “dreadful suspicion” that 
Schmidbauer and his staff had “initiated and organized 
a crime for nothing more than election purposes prior 
to the Bundestag elections” in 1994. 


Schmuidbauer says that this is “absurd.” He says he “did 
not influence the events in Spain preceding the Munich 
incidents in the summer of 1994, or the work” of the 
Bavarian police or the BND. 


Between 25 July and 10 August 1994, the two agencies 
had the sham buyer “Walter Boeden™ of the Bavarian 
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Office of Criminal Investigations (LKA) and BND 
interpreter “Adnan” conduct negouations with foreign 
suppliers on the sale of plutonmum. Schmidbauer said 
he had “heard only subsequently” about the shipment 
of the radioactive poison from Moscow to Munich in a 
Lufthansa aircraft. 


Strange enough. The minister and his office were in- 
formed by the BND headquarters in Pullach “continu- 
ously and comprehensively, orally and in writing” on 
the course of the negotiations in Munich, as it says in 
a BND letter of 24 April 1995 to the Chancellor's Of- 
fice. The reason was the “explosive nature” of the case 
and the “mayor interest’ that the first plutonium found 
in Tengen, Baden- Wuertiemberg, several weeks before 
“had touched off with the minister of state in the Federal 
Chancellor's Office,” as the head of office of BND Pres- 
ident Konrad Porzner, Gilm, noted on 18 April 1995 


Therefore, Gilm had immediately informed the minis- 
ter by telephone on 25 July 1994 when the talks of the 
smugglers with the sham buyers “Boeden” and ‘Adrian 
began. A day later, Porzner met with Schmidbauer in 
Bonn directly. In addition, Gilm informed the minister 
by telephone on 26 July, telling him that the offenders 
had meanwhile handed over a plutonium sample. On 27 
and 28 July, there were three more telephone conver- 
sations with Schmidbiwer, in which Gilm reporied on 
the offenders’ “backgrounds.” Another talk took place 
on 30 or 31 July. Schmidbauver was even kept informed 
during his vacation, which began on 2 August, now the 
information came from Bonn. 


His fellow party members who know him well cannot 
believe that during the conunuous telephone conversa- 
tions on “Operation Hades, Schmudbauer did noi “make 
suggestions’ to BND headquarters in Pullach on what 
steps should be taken next, because “OOR,” as the min- 
ister likes to be called, usually interferes too much in 


everyday business. 


However, even if the explanations of the Christian 
Democratic Union [CDU] politician are correct, he must 
sull accept political responsibility for the intelligence 
service obviously being out of control in the Munich 
smuggling affair. Meanwhile, the minister has realized 
that he has “exactly two possibilities: Either | am an 
offender or an idiot.” His daughter told him that for the 
public it was better to be an idiot. The truth may lie in 
between. 


Even CDU and Christian Social Union [CSU] deputies 
in Bonn and Munich no longer seriously dou that the 
plutonium deal was a gigantic fake. There is only the 
question of who directed it. It was either Spanish liaison 
man Rafa and his frend Roberto.” who has meanwhile 
been arrested in Malaga. both of whom escaped BND 





pe otter ef eb 











comrol; or — and this is more likely — the BND's 
infamous Department 11A, which is headed by Juergen 
Merker, together with Fischer-Hollweg’s field bureau 
in Madrid; nowadays the two no longer speak to cach 
other. A BND note of 18 April 1995 says that “as of the 
beginning of the actual operational stage of the event” in 
Munich, the BND leaders were “bricfed as intensively 
as in hardly any other of the service's own operations.” 
Hardly had Rafa lured the offenders to Munich, when 
the BND had, however, to make use of the police. 
Only the police may take action in the country. Instead 
of limiting himself to his role as “interpreter” in the 
plutonium sales talks, BND man “Adrian” otherwise 
known as “Willi Liesmann,” alias “Michael Brandon,” 
now gave “massive advice” to the LKA — as is certain 
even in the eyes of Gerhard Friedrich (CSU), chairman 
of the Plutonium Committee in Bonn. “Adrian actively 
participated in the events”; thus, the BND illegally 
“played policeman” in the country, Hermann Bachmaicr, 
SPD leader on the Bonn committee, says. 


Schmidbaver is also politically responsible for the 
intelligence service interfering so intensively with the 
police in Munich. 

His CDU/CSU friends in the commitice want to cover 
this up, however. Delaying, covering up, putting up a 
smokescreen — this is their tactic. In the long run, 
they are unlikely to be successful. It is known in the 
BND that the minister cultivates excellent relations 
with the BND field bureau in Madrid, which recruited 
Rafa. When Resident Fischer-Hollweg reports on the 
minister's trips to Spain to the headquarters in Pullach, 
he sometimes lets his friend Bernd read the draft of the 
“Confidential Note — For Official Use Only” before he 
mails it. 


When, immediately after the Munich coup, Pullach 
refused to decide about Rafa's reward, Fischer-Hollweg 
threatened that, if “a bonus is not paid immediately,” he 
would tell “State Minister Schmidbauer directly” about 
further details of the Munich case. These are “not yet 
known to headquarters. 
Schmidbauer's name obviously worked miracles. Two 
weeks later the decision about the bonus was made. 


Rexrodt Describes Plan To Increase Employment 
AU0401184796 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Jan% p 9 
[Report by “hal”: “Rexrodt: We Are Putting Together A 
Package of Measures” | 

{PBIS Translated Excerpt) At the chancellor's request, 


the Economic Ministry, in cooperation with other min- 
istries, is working on a package of measures to boost 
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employment. The current comprehensive interminisie- 
rial talks are devoted to so-called “hard” topics like a 


future-orientated fiscal policy, a cost-cutung reform of 
the social security system, and greater flexibility of la- 
bor. 


Economics Minister Guenther Rexrodt has told this 
newspaper that he hopes the interministerial talks wil! 
attain tangible results within the next few weeks. The 
package of measures is meant to be adopted by the 
government at the same time as the annual economic 
report, in other words in the last week of January. 


Rexrodt considers it important to present a broad con- 
cept that guarantees Germany lasting economic gro -vth 
and safeguards jobs. “One cannot get any further with 
tumely suggestions alone,” said the minister. “Nor is this 
the right time to attempt to eliminate individual symp- 
toms. Only the required reforms represent a chance 
A reduction in the fiscal and wages burden must be 
coupled with greater initiative, entrepreneurial indepen- 
dence, and innovation.” 


Rexrodt expects the package of measures to contain 
viable suggestions on how to encourage entreprencuria! 
independence. Apart from reducing the fiscal burden, 
it is also necessary to simplify the tax system, he says. 
Small and medium-size enterprises must also have better 
access to capital. Rexrodt wants the tax burden on 
private capital and shares, as well as the obstacles to 
more active commercial involvement, to be removed as 
quickly as possible. He intends to present suggestions 
about this in the next round of talks between the 
chancellor and industrial and trade union representatives 
on 23 January. [passage omitted] 


DIHT Criticizes Role of ‘State as Entrepreneur’ 


AU0301161696 Duesseldorf HANDELSBLATT 
in German 3 Jan 9 p6 


[Report by ‘phe’: “DIHT Demands New Structure of 
Federal Area’) 


{[FBIS Translated Text) Duesseldorf, 2 Jan — In the 
view of the Federation of German Chambers of Industry 
and Commerce [DIHT]. “the fat and also overstrained 
state must undergo a thorough therapy.” As a result 
of the expansion of its potential of tasks and actions, 
the state increased its volume enormously in the past 
and, at the same time, lost the ability to fulfill tasks 
and to implement measures, a DIHT discussion paper 
says, which has been obtained by HANDELSBLATT 
The DIHT proposals are to be passed on to the Federal 
Government's “Leaner State’ Expert Council headed 
by Professor Rupert Scholz, the Christian Democratic 


Union's legal expert. 
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The DIHT paper clearly criucizes the role of the state 
a an entrepremour. The sta.c’s action as an cnireprenecur 
limits the ccoyomic activities Of private persons to a 
marked degree. The effects are strongest where the 
state has given its own companies a monopoly and thus 
closed market access for private companies. Monopolies 
of such kind still exist in the most important fields 
of {secommunications and the post, as well as in the 
sphere of energy supply by cable. In addition, the state 1s 
very much present on open markets with its companies. 
For the Federal Government this applies, for instance, 
to Deutsche Bahn, Lufthansa, as well as to the various 
services of Deutsche Telekom and the German Post. 
At the level of the lacnder and the communities the 
public sector is repre ated in particular with banks and 
insurance Companies as well as in the waste disposal 
business and in transportation. 


h is the Federal Goverament’s task to pul “its own 
house” in order. Beyond that, it is also able to put pres- 
sure on the laender and the local authorities regarding 
an accelerated privatization policy. At these state levels 
privatization shows the biggest backlogs. Correspond- 
ingly, the Federal Government should use all available 
instruments so that progress 1s made also in the laender 
and the communities. In the view of the DIHT, there 
are the following possitilities: 


— The Federal Government could issue an “indirect pri- 
vatizaiion clause,” which would bind tself but also the 
laender and the communities to strict lomuts of economic 
involvement. The new regulation should find its place 
in the Basic Law or — if this cannot be achieved polit- 
ically — im the Budget Principle Law. Since the latter 
binds the lacnder but not the communtties tt should be 
supplemented by a stipulation that obhgates the laender 
to include the above-mentioned clause in thew commu- 
nity ordnances 


— In addition. the Federal Government should check to 
which extent its laws form the basis for distortions of 
competition. In this connection, one must, for instance, 
think of the public compames that work in waste dis- 
posal, telecommunications, of public commuter traffic. 
Here it is important to ensure tax equality with private 
suppliers and prevent hidden subsitics of the above- 
mentioned activities by public Companies through the 


profits of clectricity supply 


In the view of the DIHT, the ministers’ administration 
must also be restructured. The Federal Government's 
move to Berlin should be used, it is said, to reform 
the ministries in the structure of thew tasks, their 
Organization. and thew procedures 
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To increase the leaderstup, cfhicirency, and Meabulity of 
the ministries the following steps would he appropriate, 
in the view of the DIHT: 


— Dissolution of ministries with small, decreasing ‘asks 
and transfer of their functions to other munistrics. 


— Concentration on the fields of “political state gund- 
ance,” by taking purely executive tasks out of the mun- 
istries and transferring them to higher federal author. 
lies; 


— Streamlining procedures by restricting and reducing 
the comprehensive nights to parucipation and signature. 
which require a high expense of tome 


— Introduction of goal- of resull-onented principles and 
methods to lead a ministry as an entity for shaping 


politics. 


In its discussion paper the DIHT alse emphatical: 
supports a reduction of the number of lacnder. The more 
laender the overall state affords, the more imetitutions 
apparatuses, and employees are needed for the same 
tasks im every land. Therefore, capacity, efficvency 
and statlity requere that the FRG he structured on a 
“lmited number of lacnder” The merger of Berlin and 
Brandenburg must be used with regard to the discussion 
about a new structure. As long as the example of Berlin 
Brandenburg is present in the people's minds, nothing 
should be left untned also with regard to other lacnder 
t.) increase the affected population s readiness for a new 
structure. 


In the view of the DIHT. it ts also necessary to 
“ensure a nationwide unified framework of order fot 
the compames. The danger of ‘establishing different 
regulations im different lacnder is great 


The detrimental effects of different leyal stipulations in 
the different lacnder become cleat, for imstance, on the 
field of the new media services. The lacnder are mm the 
process of extending the concept of radio and thus the 
radio regulations to mulumedia services — for imetance 
by claiming: “Teleshopping and clectronx publishing 
are radio.” If this 1s successful, one must expect different 
regulations. Even though a cohesive legal framework 
has been achieved for video icat by means of a state 
treaty, this has not heen posible with the private radw 
laws. Correspondingly, one now has to fear that the 
nationwide unified framework regulations will got he 
achieved for the new media services, cither 


The DIHT thinks that the Federal Government must he 
come active in legislation to counter this development 
The Federal Government can do this through individual 
actions, for instance by cucrcwing ils authority to pass 
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framework laws for the press in connection with clec- of order for all new offers. The alternative would be 
tronic publishing or by exercising its competung legusla- to amend the Basic Law's strpulations about legislative 
tive authority for teleshopping. In addition, the Federal authority. In this connection, one could thunk of giving 
Government should present an overall draft'on the ba- _— the Federal Government the power to pass framework 
sis of all available powers, which includes a framework _— laws for the modia. 
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De Charette on EU as Foreign Policy ‘Priority’ 


BRO401150696 Paris AFP in French 
1407 GMT 4 Jan 95 


(FBIS Translated Text} Pans, 4 Jan (AFP) — In 1996, 
Europe will be the priority in French foreign policy, 
Foreign Minister Herve de Charette said on Thursday 
[4 January] 


This year will be “a strong year for Europe” with the 
imtergovernmental conference on the adjustment of the 
European instituvons, the ‘great financial debate” in 
view of the single currency in 1999, and the “progressive 


development” of the EU enlargement to the cast and the 
south, Mr. de Charette stressed. 


“In 1996 Europe will remain the priority issue in Preach 


foreign policy,” the minister said when presenting his 
New Year wishes to the press. 


“lt is in this field thal we can best show our capacity to 
influence and our ability to change the course of events. 
ht is also in this field that our cconomic, cultural, and 
human relations can take thew full dimension. This is 
why this ficld wll be the primary focus of our action 
and diplomacy,” Mr. de Charette said. 


Besides, the minister said he wished to establish strong 
and durable relations” with the United States in this 
“new world.” “We have to embark on the renovation of 
the Atlantic Alliance with the United States. We will 
get to the heart of the matter in 1996 and France is 


Sets ad Gan Oil to tatentity Gots omnene ts Os 
Mediterranean Countries, in parucular in the new stage 
of the Middle East peace process. 


Mr. de Charette indicated that he would travel to Syria 
and Lebanon soon. 


He hopes tha. Prance can maintain “cordial and coop- 
erative relavons with Algeria where National Assem- 


bly Speaker Philippe Seguin went before Christmas to 
smooth bilateral relations. 


The minister also sand that he wanted to extend French 
diplomacy to Asia which is considered the “new fron- 
ver” of French foreign action. “In 1996, we will im- 
plement that objective. in particular at the Bangkok 
Burope-Asia conference in carly March, he said. 


Chirac: Ties With Africa, Indian Ocean ‘Priority’ 
BROSOI120196 Paris AFP in French 
1811 GMT 4 Jan 9S 


[PBIS Translated Text) Paris, 4 Jan (APP) — President 
Jacques Chirac said on Thursday [4 January) that 
Africa and the Indian Ocean countries remain the main 
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priorities of his foreign policy, while receiving the 
ambassadors of the states which have concluded special 
agrorments with France for the tradiuonal New Years 


wishes ceremony. 


The head of state, whose statements were reported by 
Elysee spokeswoman Catherine Colonna, added that 
France would ‘shoulder its responsibility in this respect 
and that 1 was “encouraged” by the “progress” made 
by the African countries at the political and economic 
levels. 


The president wek omed the representatives of 4 coun- 
tnes from Africa, the West Indies, and the Indian Ocean 


as the members of a “large farmily” and he assured them 
that they had “a claim on international solidanty.” “De- 
velopment aid is a moral but also a political obligation 
for stability in the world.” he stressed. 


He called the reasons invoked to question development 
aid “selfish and irresponsible reactions, saying that the 
financial difficulties of mch countnes could not “free 
them from thei responsilities.” 


Mr. Chirac also advocated the creation of ‘regional in- 
struments to prevent conflicts,” stressing that 9% inter. 
national conference on the Great Lakes region — of 
which Rwanda and Burundi are part — should be con- 
vened promptly under the aegis of the United Nations 


Chirac Welcomes ‘Desire for Democracy’ in Algeria 


BROSO] 130296 Paris AFP in French 
1731 GMT 4 Jan % 


[FBIS Translated Text} Paris, 4 Jan (AFP) — Speaking 
on Thursday (4 January) in the Elysee Palace where 
he received the traditional New Year's wishes of the 
diplomatic corps, President Jacques Chirac welcomed 
the “Algerian people's great desire for democracy, sai 
he was convinced that a peace agreement between Ieraci 
and Syria 1s possible before the summer, and thanked 
those countries that had shown an understanding of 
France's nuclear policy 


Replying to the traditional speech of the apostolx 
nuncio, Monsignor Taghafern, dean of all the foreign 
missions in France, the head of state again argued for 
a “fresh start’ for Prance’s Arab policy and reiterated 
his “desire for a broad Asian policy” and to sce Prance 
“find its role again in Latin America. 


After paying homage to the memory of assassinated 
Isracli Prime Minister Yitzhag Ratun, Mr. Chirac said 
‘l am convinced that a general and global peace 
agreement including Sytia and the Lebanon, a country 
80 dear to the hearts of the French people, is possible 
before the summer ~ 
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February” result in Prance signing the treaty 
for the denuclearization of the South Pacific “before the 
end of the first half of the year.” 


Referring to another trip he is due to make in March 
to Bangkok for a Europe-Asia summit, Mr. Chirac 
expressed his intention of ‘reaffirming at the summit 
Prance’s desire for “a broad Asian policy,” and he 
stressed “the importance of those great partners,” China, 
Japan, India, Vietnam, and Southeast Asia. 


He sat “France must also make renewed efforts 
in tts relations with Lain America which has now 
firmly established the principles of democracy and 
development.” He said he wanted “France to find a 
new role in Lavin America where it benefits from much 
support 

Mr. Chirac also mentioned Africa, saying that he had 


He stated: “My aim is to give my country back its 
social cohesion without which it could not hope to have 
progress, justice, or greatness. He also expressed the 
wish that when his guests returned home they could 
‘explain that Prance is a unique country that wishes 
to remain in the forefront of the fight for and 


for peace 
tolerance, and the battle against poverty ~ 
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Article Views Risks of Italian EU Presidency 


BRO301 154096 Paris LE FIGARO in French 
3 Jan VW p3 


[Report by Baudouin Bollaert: “Ialy: The Unpredictable 
Partner — Tense Relations With Prance Indicative of 


Uncertainty of High-Risk Presidency’ | 


[FBIS Translated Text} “I think I can still go on for 
a inthe longer.” Lamberto Dini, the temporarily re- 
prieved prime munister of a resignirg government en- 
tered politics late. However, the 64 year-old Florenune 
and former director general of the Bank of Italy learned 
quickly. He knows that in Italy, what is temporary can 
sometimes last a long time... 


Mr. Dini has one thing keeping him afloat: Europe 
The man nicknamed 1 Rospo (the toad) would like to 
head up a government of “broad consensus” to ensure a 
decent Italian EU presidency. This began on | January 
and will last six months. 


The presidency will officially kick off in Rome on 
Monday [8 January) when the European Commission 
meets with the Italian executive. The next day ‘Il 
Rospo” will go to the lower house to see if he sll 
has the support he needs 


With the backing of President Oscar Luigi Scalfaro, Mr 
Dini hopes to find a majority. Foreagn Minister Susanna 
Agnetli noted: “Instatulity 1s the most stable thing we 
have in Italy and it will mot affect the presidency 


While “li Rospo” could manage to lean on the EV to 
survive politically, can the EU count on Italy to lead 1 
with a firm hand until July’ The German news agency 
DPA did not mince tts words when it said that this 


presidency was shaping up to be ‘a catastrophe for 
Europe - 


This is perhaps a little harsh. Undisputed champion of 
all kinds of political instaPality and “malgoverno, Maly 
18 also the king of improvisation and imagination With 
a good dose of realism, too. Above all, Italy is not one to 
let domestic difficulues upset its European presidency 


Germany, with its general clections in the fall of 1994, 
Prance with the 1995 presidential clections, and Spain 
which will be holding general clections on § March to 
renew the Cortes after a string of scandals, were al! three 
affected by a similar syndrome 


Spanish Promotion 


In any case, as the LA REPUBBLICA newspaper 
wrote, Lamberto Diai “ts not the only head of a weak- 
kneod government in Burope Jotin Major's position is 
increasingly shaky, Felype Gonzalez is on the poir’ of 
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falling. and Jacques Chirac still has to “show his ability 
to emerge intact from the Preach social crisis” 


When it was clear that they would bold successive EU 
presidencies, Germany, France, Spain, and Italy all an- 
nounced that they would he closely coordimating thew 
actions, especially with regard to the Intergovernmental 
Confereace (IGC] charged with reviewing the commu- 
nity institutions. However, this coordination has so far 
resulted in soGung more than a modest jount letter 1s- 
sucd by the French and Germans. The IGC is due to 
start in Turin on 29 March and its perspectives are sul 
unclear 


Frosty Prench-Mahan relations illustrate the current 
difficulties. Mr. Chirac and Mr. Dini do not exactly 
hit # off, and as long ago as the Cannes sume, ‘I! 
Rospo” did not appreciate the president's jong discourse 
in defense of the calves of the Millevaches Plateau 
jin Chirac’s own constituency of Correze] which were 
comung under threat from Italian veal calves 


The restart of French nuciear tests did not help matters, 
cxther. Twice at the United Nations Naly voted for a 
resoluuon condemning them The French presidency 
then punished this lack of “European solidarity” by 
canceling the Prench-Itahan summut sheduled for the 


PRIS-WEL -96-004 
S January 1996 


end of Novermhter in Naples. The squat®iing contunued 
a the European Council mecting mm Madnd where 
Jacques Chirac annoyed the Italians by refusing to say 
whether he would be attending the openmg of the 1GC 
in Turin 


“Is tt really necessary” he asked Mrs. Agnelli repled 
“We will invite everyone. If Mr. Chora would rather 
go t© Mururoa, that is up to bem" In shor, LA 
REPUBBLICA noted that the French ‘attogance was 
rephed to by the “lalian lack of diplomacy 


Mr. Chirac sand: ‘1 have forgotten abowt all that 
ht remains to be seen whether Herve de Charetic’s 
scheduled vise to Rome next week will help paper over 
the differences 


lialy is all the more sensitive now since it has the feclong 
that Paris and Bonn prefer Spam, its great southern 
rival. The CORRRIERE DELLA SERA thus spoke of 
the ‘wlent promotion of Madrid tw the European high 
table. Rome therefore juned London in condemning 
the ‘cxcessive haste toward the single currency Was 
this pust a Councadental mecting of minds’ The French 
Foreign Ministry would like to think so 
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Ruperez stated that the Pe.ple’s Party program “cat- 
egorcally and emphatically demands a acgotiavon on 
the return of wovereignty over Gibraltar, without any 
kind of excuses in this respect.” ht will also promote 
the democratization process in Equatorial Guinea and 
af improvement in relations with Portugal, the coun- 
tnes of the southern shore of the Moditerrancan, and 
those of Latin America. 


For his part, Santiago Lopez Valdiviclso, author of the 
People’s Party's draft program with respect to defense, 
believes that if his party wins the general election, the 
six-month military ser-ice could enter into force at the 
end of the next legislative term, in 1998 of 1999. after 
the number of professional servicemen has gradually 
increased. 


While the Armed Forces plan set the number of profes- 
sional servicemen at $0,000, the People's Party program 
icreases that number to 70,000, which, in its opimon, 
will enable i to reduce the period of military service 
from nine to six months. Currently, the number of pro- 
fessional servicemen is wound 42.000. That number 
would gradually increase in the course of the legisla- 
tive term, to reach 70,000 at its end. According to the 
People's Party, the draftee servicemen will he assigned 
mainly to the motile Prigades [passage omitted] 


The People’s Party does not plan substantial increases 
in the defense budget. bul only a sicady and sustaino* 
growth. in no event will it be sought to reach 2 percent 
of GDP 


Lopez Vaidiviclso pointed out that they will be very 
Cauvous when it comes to jommg in arms development 
projects im the way that this was done in the time 
of Minister Nacis Serra, who became involved in 
many international projects which were later abandoned. 
wasting a great deal of moncy [passage omitted) 
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Negotiations on Cyprus Issue Intensify 
NCO0401131196 Nicosia ELEVTHEROTIPIA in Greek 
4Jan% pi 


(FBIS Translated Excerpt} The most intense behind-the- 


of the EU Italian presidency’s interest in playing a role 
on the Cyprus issue. From the 9h or 10th until 12 
January, irish Foreign Minister Dick Spring will make 
his postponed visit to Cyprus. Holbrooke and Spring met 
approximately eight months ago in the United States and 


This visit is considered important for the issue of 
Cyprus’ EU accession, because Ireland will undertake 
the EU presidency on | July 1996. This is a period 


s Guar sccumsion sapotations—oin monte eer 
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no announcements were made on the focal point of their 
talks. 


The center of negotiations lately is Washington, where 
they are processing a work document that Richard Hol- 
brooke may need, with the participation of U.S. Am- 
bassador Richard Boucher and other State Department 
cadres. [passage omitted] 


Kasoulidhis Discusses Holbrooke Visit, Sovereignty 


NC0S01102096 Nicosia O FILELEVTHEROS 
in Greek 5 Jan96 pil 


[Report by Andreas Khatzikiriakos) 


{[FBIS Translated Text) The political instability in 
Turkey and the political parties’ failure to form a gov- 
ernment cast doubts on a visit that Richard Holbrooke, 
U.S. assistant secretary of state for European and Cana- 
dian affairs, was duc to make to the area about this ime. 
He will go to Israel on 22 January on another scheduled 
visit. 

Government spokesman loannis Kasoulidhis said 
Nicosia has no information on the issue but he reiter- 
ated a statement yesterday by Holbrooke. Kasoulidhis 
said: “There was a hint that he might be waiting for 
developments leading to the formation of a government 
in Ankara.” Kasoulidhis continued: This leaves a 
window open regarding the postponement of his visit. 


As reported by O FILELEVTHEROS' New York 
correspondent Panikos Panayiotou, expatriates asked 
to meet President Clinton. On 11 January they will 
meet Holbrooke. A Greek lobby member told O 
FILELEVTHEROS: “The U.S. President expressed 
a wish to meet Greek community members again to 
discuss the Cyprus issy :.” During the meeting with 
Holbrooke the Greek expatriates will ask him to move 
according to the UN resolutions, suggesting as a first 
step the return of Famagusta to its residents. Diplo- 
matic sources say the main part of the U.S. official's 


proposal on the Cyprus issue will be based on Cyprus’ 
application for EU accession and on the request for 


separate sovereignty. 


Sovereignty was again the center of interest in Nicosia 
yesterday, with Kasoulidhis revealing that “there is an 
indication that the Turkish side, in an effort to distract 
attention, states that it does not challenge the unified and 
undivided sovereignty of a federal state, but demands 
sovereignty for both statelets. So, Kasoulidhis conun- 
ued, since the Turkish side is raising this issuc, it means 
our side must reply.” Kasoulidhis explained: “[Turk- 
ish Cypriot leader Rauf] Denktas wants sovereignty to 
derive from both communities,” something the Cypriot 
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Government considers akin to separate sovereignty. For- 
cign Minister Alekos Mikhailidhis said Nicosia believes 
there must be one, undivided sovereignty, stressing that 
“we do not accept divided sovereignty, because we want 
one state.” 


The government message, regarding a rumor on sov- 
ereignty on the Greek Cypriot side, was clear, con- 
veying that such a rumor complicates President Klirid- 
his’ handling of the situation. “The wrong message de- 
rives from discussions taking place internally, suggest- 
ing to others that we plan to accept something less than 
unified sovereignty,” said Kasoulidhis. According to O 
FILELEVTHEROS' information, Denktas’ use of dif- 
ferent phraseology on sovereignty is largely in line with 
what the British side says; it agrees on unified sover- 
cignty but says it will derive from the two communities. 


PRC Deputy Foreign Minister Arrives 3 Jan 


NC0301185396 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1700 GMT 3 Jan 96 


{PBIS Translated Text) China supports the sovereign, 
unified, and independent nature of the Republic of 
Cyprus and believes that a Cyprus solution may be 
found within the framework of a dialogue between the 
two sides. 


Tian Zengpei, People’s Republic of China's deputy 
foreign minister, who arrived in Cyprus this afternoon 
on a three-day visit, also said that China supports the 
UN secretary general's efforts to find a peaceful and fair 
Cyprus solution. 


Zengpei hailed the bilateral friendly relations and the 
cooperation which, as he said, have been developed be- 
tween the two countries over the past twenty-five years. 
He added: The political and economic contacts have re- 
inforced the friendship and understanding between the 


people of China and Cyprus. 


The Chinese deputy foreign minister expressed the 
conviction that during the contacts he will have in 
Nicosia, he will have the chance to exchange views on 
bilateral and international issues of mutual interest. 


Meets With Kliridhis, Comments 
NC0S01124496 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1130 GMT 5 Jan 9 


[FBIS Translated Excerpt] Tian Zengpei. the Peopie's 
Republic of China's deputy fereign minister, said his 
country supports the UN secretary general's efforts 
to achieve a fair Cyprus solution and stressed that 
China will play its own part in these efforts. Tian 


CYPRUS | 2s 


made this statement after meet this morning with 
President Glavkos Kliridhis as part of his contacts 
started today in Nicosia. He also said progress must take 
place concerning the implementation of UN resolutions 
on Cyprus and that all the countries involved must 
contribute to this. 


The Chinese official, praising the good relations be- 
tween Cyprus and his country, reiterated China's firm 
support for a sovereign, independent Cyprus with tern- 
torial integrity. 


A meeting ai the Foreign Ministry between delegations 
from the two countries discussed the Cyprus issue and 
bilateral relations in the commercial and economic sec- 
tors. During the two-hour-long meeting, they exchanged 
views on promoting Cyprus as a commercial center for 
Chinese exports. 


In a statement Tian said that in the mercantile marine 
sector, Chinese ships will use the Cypriot flag and 
Chinese businesses will be encouraged to invest in 


Cyprus. 


Asked about the Cyprus issue and whether any specific 
move by China is expected, Foreign Minister Alekos 
Mikhailidhis said there are UN resolutions on Cyprus 
and stressed that what is missing is the decisiveness 
to realize these resolutions. Mikhailidhis concluded: 
China's efforts are expected to move in this direction. 


[passage omitted] 


Denktas Welcomes Proposal for Indirect Talks 


TA0401200596 Ankara TRT Television Network 
in Turkish 1800 GMT 4 Jan 96 


[FBIS Translated Text} Rauf Denktas, president of the 
Turkish Republic of Northern Cyprus [TRNC], has 
responded positively to the proposal to hold indirect 
talks made by Kliridhis, leader of the Greek Cypriot 
administration. Denktas added, however, that Klindhis 
cannot avoid direct talks 


Replying to a statement made by Kliridhis to the effect 
that he wants to hold indirect talks, Denktas recalied 
that indirect talks have been continuing, in one way 
or another, since 1979, and added: We consent to this 
as well. We will, however, hold direct talks, sooner or 
later — necessary to reach an agreement. Referring to 
the 400-year-old existence of the two communities on 
the island as destiny, Denktas said: For the last 400 
years two separate communities have cxisted on the 
island as parts of two different nations. One cannot be 
ruled by the other. We must have cither a joint, bizonal, 
equal partnership with sovereignty in all aspects; of a 
neighborhood of two equal peoples cach having full 
sovereignty. This is our destiny 
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President, Chamber President Discuss Succession 


NC0401165896 Athens Elliniki Radhiofonia Radic 
Network in Greek 1600 GMT 4 Jan 96 


(FBIS Translated Excerpt) President Konstandinos Ste- 
fanopoulos met at noon with Chamber of Deputies Pres- 
ident Apostolos Kaklamanis ai the Presidential Palace. 
from Prime Minister Andreas Papandreou's prolonged 
illness. 

Shortly before his meeting with Kaklamanis the pres- 
ident rejected yesterday's proposal by Political Spring 
chairman Andonios Samaras. In it the latter asked Site- 
fanopoulos to resign so that the country would be led 
to early elections, thus creating a solution to the polit- 
ical issue created by the prime minister's illness. Ste- 
fanopoulos said he wishes to assure everyone that he is 
well aware of his duties and he is carrying them out in 
the way provided by the Consutution. 

In the meeting Kaklamanis presented the president 
with his views on the existing political problem and 
briefed him on the recent PASOK [Panhellenic Socialist 
Movement) negotiations. 


In a statement to journalists after the meeting, Kaklama- 
nis said: | consider that if the prime minister is unable 
to made a decision, if this prime minister's weakness is 
seen accurately and objectively, then soon the other con- 
cerned officials, including the president of the Republic, 
the Chamber of Deputies President, and the leadership 
of the majority party, should propose a solution. Then 
the most effective solution will be chosen. Kaklamanis 
added: We must be aware of the consequences of every 
solution given to a problem, in case a similar problem 
arises in the future. Such solutions must be more gen- 
ctally accepted. [passage omitied) 


PASOK Negotiations on Succession Intensify 
NCOS01123296 Athens Elliniki Radio 
Network in Greek 1000 GMT 5 Jan 9 


{FBIS Translated Text) Negotiations and contacts on 
succession are increasing within the governing party, as 
more deputies openly favor settling the issue in January. 
At 1000 this morning PASOK [Panhellenic Socialist 
Movement} Central Committee Secretary Konstandi- 
nos Skandhalidhis met loannis Kharalambopoulos in 
the Chamber of Deputies. Immediately afterward, Khaz- 
alambopoulos said the country must have a prime min- 
ister because Andreas Papandreow cannot carry out his 
duties. Skandhalidhis said that 20 January. the date for 
convening the Central Committee, is the deadline. After 
that date, the push to clect a pew prime minister will be- 
gin. Kharalambopoulos said he considered this answer 
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to be satisfactory, as long as it is implemented. He said 
the new prime munister will be a transitional appoint- 
ment as a congress will follow. Asked what will happen 
if the prime minister does not resign, Kharalambopou- 
los said the Parliamentary Group, the Executive Bureau, 
and the Central Commutice are the proper bodies to deal 
with the issue. 

The PASOK Executive Bureau has been in conference 
since 1100 this morning chaired by Central Commitice 
Secretary Skandhalidhis. Today Skandhalidhis will meet 
with the Parliamentary Group's presidium, which has 
described the Executive Bureau's decision as satisfac- 
tory, initially. Today the presidium will ask the Central 
Committee secretary to clarify some issues and outline 
the official succession procedure. 


U.S. Views on Political Developments Cited 


NC0401190796 Athens ELEVTHEROTIPIA in Greek 
4 Jan po 


[Dispatch by Washington correspondent D.P. Dhimas) 


{FBIS Translated Excerpt) The possible “confrontation” 
between the followers of the party and the parliamen- 
tarian PASOK [Panhellenic Socialist Movement) cadres 
on the issue of Prime Minister Andreas Papandreou's 
succession may soon lead to important political reclas- 
sifications and a broader change in the political scene. 
This is the opinion in US. circles, which have intensi- 
fied their contacts in Athens with the country’s political, 
economic, and social players. 


The intraparty collision and even the governing party's 
splitting up is “now visible,” as is characteristically 
reported by U.S. circles. These same circles also stress 
that it is possible that the consequences of this situauion 
may also affect the New Democracy Party, where the 
opponents of chairman Miltiadhis Evert, who are on 
their guard, will want to take advantage of PASOK’'s 


problems to promote their own agenda. 


A broad and detailed analysis of all possible scenarios 
and combinations of political forces is being attempted 
because of all this. It is said that within this framework, 
U.S. Ambassador Thomas Niles has insistently tried 
to meet — but with no success — with Dhimitnos 
Tsovolas, who according to the same information has 
avoided a mecting with him under different pretexts. 


Beyond the logical explanation that they are interested 
in Tsovolas’ beliefs, according to another version, the 
Americans may see that according to the own opinion 
polls Tsovolas’ party may have a significant percentage. 
This percentage will be decisive for any future devel- 
opments, both concerning cooperation with part of PA- 
SOK if that party splits up, when it will logically play 
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aD important part and also for the succession and the 
wider political procedures, especially if — as was said 
--- New Democracy is affected by PASOK’'s problems. 
An indication of the U.S. interest in Tsovolas is the fact 
that according to one source, Miles offered to visit the 
former PASOK minister at his home, but 1 is said that 
Tsovolas brought up the fact that he is a bachelor and 
does not have the means to receive the U.S. ambassador 
there. 


In any case, the fact remains that the Americans, who, 
for obvious reasons of political stability, are in favor 
of maintaining the unity of the two big parties, are 
mobilizing intensely in this direction. And as PASOK's 
crucial dex {jsoms get nearer they create the necessary 
safety valve, irrespective of the final result in the 
succession race. 


In the meantime, because of the associated clamor 
government and diplomatic sources in Washington are 
declaring ignorance about the possibility of Prime 
Minister Andreas Papandreou being wansferred to the 
United States for treatment. They add, however, that if 
such a request is made, of course all necessary facilities 


will be provided. [passage omutted] 


an impairment that can be considered “irreparable,” 
and there are scune- -“albeit infinitesimal”—chances 


13.9 percent to 14.2 percent, wrote Nikos Nikolaow in 


GREECE | 27 


the 31 December TO VIMA TIS KIRIAKIS. Another 
negative development was the government's inability 
to borrow all the funds needed to pay for bonds that 
have reached maturity. The government's economic 
staff is correlating these developments with information 
provided by National Bank of Greece Governor Y. 
Mirkos, who said that a number of foreign banks 
and investors intend to take advantage of the political 
instability to speculate on the drachma if the occasion 
arises. Nikolaou quoted an unidentified ministry of 
finance official as saying that a political crisis stemming 
from a contunuation of the prime munister’s critical 
condition and the refusal of his entourage to let him 
resign may gradually turn into an institutional crisis 
that will “undoultedly” have “painful” repercussions on 
the economy. The same official added that the situation 
would be further complicated if opposition parties 
also entered the fray, while President Konstandinos 
Stefanopoulos already stated that, in observance of 
constitutional provisions, he would only accemt the 
“written resignation” of the prime minister. 


A Papandreou refusal to resign, either on his own or im- 
posed by his entourage, would be “nightmarish,” Niko- 
laou contended. However, this scenario is dismissed by 
most deputies and party officials, who insist that Papan- 
dreou will resign as soon as he can make his political 
will known. Most PASOK deputies and officials agree 
with this “opumustic appraisal, and a significant number 
want to ask the prime minister to resign at the “proper 
time,” Nikolaou wrote. A majority in the PASOK par- 
liamentary group now supports a “clear constitutional 
solution” by 20-22 January at a planned central com- 
mittee mecting, which is expected to approve asking 
Papandreou to resign. Weighing in favor of an early so- 
lution is the gradual realization by the five would-be 
successors—Simutis, Arsenis, President of the Chamber 
of Deputies Apostolos Kaklamanis, and former Minis- 
ter of Foreign Affairs loannis Kharalambopoulos—that 
the continued uncertainty will raise douls about their 
ability to govern the country if the public sees them as 
lacking the courage to inform the prime minister about 
the “dangerous course” on which the country is being 
led, Nikolaou concluded. 


ND Reaction 


According to Nikos Marakis wring in the 31 December 
TO VIMA TIS KIRIAKIS, opposition New Democracy 
(ND) leader Miltiadhis Evert 1s planning three moves 
for the first week in January. In a letter to Kremastinos, 
he will “once again” ask his opimon regarding Papan- 
dreou's condition. He will then submut a no-<confidence 
motion against the government, and then he will ser- 
ously consider the temporary withdrawal of ND deputies 
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from Parliament unui there is a settlement. Initial resis- 
tance to the no-confidence motion on the part of certain 
ND luminaries such as loannis Varvitsiotis and Yior- 
gos Souflias was overcome, and Everi’s entourage now 
believes that ND can benefit politically from it. The 
opposition’s attack will be three-pronged, according to 


Marakis, focusing on: the present government's inabil- 
ity to function properly, Papandreou's inability to name 
a successor, and the inability of the “heirs-apparent™ to 
make the necessary political decisions to compensate 
for the existing government vacuum. 
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OECD Briefed on Euphrates River, Dam Project 


TA0401161696 Ansara ANATOLIA in English 
1600 GMT 4 Jan 96 


countries on Euphrates river in Axkara as Syria tried to 
turn the issue into an international conflict. A.A. learned 
that Ankara conveyed its views on the issue during the 
briefing. 

During the briefing, officials refuted Syrian charges that 
the building of a new dam on the Euphrates river would 
reduce the amount of water flowing into Syria and that 
an ifrigation project in the southeast was polluting the 
watcr. “Turkey takes the necessary care in the name of 
good neighborly relations to release more water than its 
The Foreign Ministry will repeat the briefing to the 
Arabic countries on Priday. 

Turkey on Sunday issued a protest note to Damascus 
as tensions rose between the neighboring countnes over 
Euphrates river. 


Ankara To Brief Envoys on Water issue 
NOO0401215596 Ankara TURKISH DAILY NEWS 
in English 4 Jan 96 


TURKEY 29 


flow of water to Syria, which uses it for drinking and 
irrigation. it has called for a permanent water-sharing 
agreement to replace a provisional accord under which 
Ankara allows the flow of only 500 cubic meters of 
water per second to Syria. 

Ankara, in turn, criticized Syria for its “untruthful 
accusations,” saying that there was no case of pollution 
or deprivation of water. 

“some Syrian circles” of wanting more water to “wash 
the blood of terrorism from their hands” — a thinly 
veiled reference to Syria's support of the outlawed Kur- 
distan Workers’ Party (PKK), whose leader Abdullah 
Ocalan resides in Damascus. 


The Turkish Foreign Ministry also denied the ctistence 
of a ministry report which blamed Israci for Syria's 
increased demands for water. A news item in a Turkish 
language daily said on Wednesday that the Turkish 
Foreign Ministry attributed the toughening Syrian stance 
to Israeli support. 

“We are reading such news from the media, but they 
do not reflect the truth. There is no link between 
the Middle East peace process and the waters of the 
Euphrates,” Foreign Ministry spokesman Omer Akbe! 
said on Wednesday. 


Cilier Details ‘Improvement’ in Turkish Economy 
TAOS01170796 Ankara TRT Television Network 
in Turkish 1400 GMT 5 Jan 9 


[FBIS Transiated Text] Prime Minister Tansu Ciller 
has declared that the Turkish economy is in a much 
better position now than it was during the 5 April crisis 
and that this was made possible because the Turkish 


as possible will benefit the country. Ciller held a news 
conference at the State Statistics Institute conference 


Ciller said that the establishment of a government is 
4 parliamentary matter, stressing that should carly clec- 
tions become necessary, the current economic indicators 
would be able to overcome the burden of these ciecuons. 
She noted that the possible uncertainty that would result 
from such an eventuality could also affect the public's 
psychology and said that various false claims and data 
would then be raised. 


The prime minister remarked that Turkey's share in 
world production increased from $1 per 1,000 in 1989 
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to SS per 1,000 in 1995. Pointing out that a stable 
increase was also registered in the rate of growth, Ciller 
& negative growth rate of 6.1 percent in 1994, grew by 
an average of 7.1 percent last year. 

[Begin Ciller recording) As you can see, the Turkish 
economy at the end of 1995 cannot be compared to the 
crisis period. On the contrary, the situation now is com- 
pletely different. This does not indicate, however, that 
the Turkish economy is not facing serious and difficult 
issues. ht only shows that the process must continue. 
This process was brought about through the great sac- 
rifices of the Turkish people. There is amelioration, but 
it will take some time for this improvement to he re- 
flected in the daily lives of the Turkish people and fam- 
ilies. Implementation takes time. We can sec, however, 
that the Turkish economy reflects these improved fig- 
ures at the end of 1995. It is impossible to deny this. 
it is also impossible, however, to exaggerate these fig- 
ures and relax. This process musi continue in a serous 
manner. [end recording] 


Ciller noted that the wholesale price index decreased 
from 149.6 percent to 60.4 percent dunng the course of 
1995. Noting that there are no plans to introduce new 
price hikes, Ciller said that the current accounts balance, 
which registered a surplus of $2.6 billion during the 
previous year, is expected to become even in 1995. 
She recounted that the share of the public deficit in the 
gross national product increased from minus 8.1 percent 
to minus 6.1 percent, remarking that this is considered 
a fast drop in the public deficit. The prime minister 
added that both internal and external detts were paid 
with internal debts alone, which in turn resulted in a 
rise in interest rates. She concluded by saying that the 
halances will be restored. 


Statistics Institute Releases Annual Report 
TA0401114896 Ankara TRT Television Network 
in Turkish 1000 GMT 4 Jan % 


{FBIS Transiated Text] The rate of inflation in 1995 
was 78.9 percent. The December rate was 3.5 percent. 
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According w data released by the State Statistics 
Institute, Consumer prices went up by 78.9 percent 
in 1995 while wholesale prices went up by 64.9 
percent. The consumer prices went up by 3.5 percent 


[FBIS Media Note] Welfare Party (RP) lcaders we 
complaining about Prime Minister and DYP (Truc Path 
Party) general Chairman Tansu Ciller’s attempts to 
manipulate the political process in the wake of the 
24 December elections, wrote columnist Fikret Bila 
in the 2 January MILLIYET. Bila referred to the 
“Ciller-Erbakan war” as the major topic of discussion 
behind the scenes in Ankara as the new year begins 
He quoted Metropolitan Ankara Mayor Melih Gokock 
and RP Deputy General Chairman Hasan Huseyin 
Ceylan as saying that Ciller’s plan is to have President 
Demirel appoint RP leader Necmetun Erbakan to form a 
government, then when his efforts fail to be appointed 
herself. Her efforts, they claim, would also tail, and 
she would then insist on carly elections for which she 
would form an alliance with the Nationalist Action Party 
(MHP) in order to have cnough votes to come out on 
top. striving for 30 percent. 


Bila reported that Ceylan and Gokeck described Ciller’s 
goals in taking this course of action as “killing three 
birds with one stone”: To destroy the Motherland Party 
(ANAP), to increase DYP strength by means of the 
MHP, and tc bar the RP’s way. Contacts between the 
DYP and the MHP went on all week, they sand. Ceylan 
added, according to Bila’s report, that if the DYP ‘does 
not want to form a government with us, they are the 
loser. 
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